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An Act

LEGISLATIVE ACT 27-08

AN ACT AUTHORIZING THE CANCELLATION AND REPLACEMENT OF
CHEROKEE NATION INDEBTEDNESS ISSUED PURSUANT TO THE
SERIES 2006 HEALTH CARE SYSTEM BONDS;

AND DECLARING AN EMERGENCY

BE IT ENACTED BY THE CHEROKEE NATION:
SECTION 1. TITLE AND CODIFICATION

This legislative act shall be titled and codified as “The Series 2006 Health Care
System Bond Cancellation and Replacement Act of 2009”.

SECTION 2. PURPOSE

The purpose of this Act is to authorize cancellation and replacement of the Cherokee Nation
Series 2006 Health Care System Bonds from certain bondholders with face value totaling
$3,365,000 at a discount rate of 94.375. The Bonds were repurchased utilizing the Motor Fuels
Tax Scholarship Reserve Fund. The Motor Fuels Tax Scholarship Reserve Fund will be repaid
at the stated interest rate (4.3%) of the Bonds until maturity (2016) from the Cherokee Nation
Health Care System original pledged third party revenues.

SECTION 3. LEGISLATIVE HISTORY

The Nation issued $30,000,000 Series 2006 Health Care System Bonds on December 21,
2006 pursuant to Resolution 99-05, as amended by Resolution 34-06. The Bonds were issued to
fund construction of new clinics in Muskogee and Nowata and an administrative annex for the
Redbird Smith clinic in Sallisaw. The Bonds are secured by a pledge of the health clinics third
party revenue and a general obligation of the Nation. The Bonds carry a coupon rate ranging
from 4.1 — 4.6% and mature in three phases beginning in 2011. The Bonds authorized by this
act for the cancellation and replacement mature in 2016 at a coupon rate of 4.3%.

SECTION 4. FUNDING AUTHORIZATIONS

This Legislative Act authorizes the use of the Motor Fuels Tax Scholarship Reserve Fund in the
amount of $3,365,000 to replace indebtedness of Cherokee Nation Series 2006 Health Care
Systems Bonds at a discount rate of 94.375. To repurchase the 2006 Health Care Systems
Bonds, the Cherokee Nation is required to cancel such Bonds. This Legislative Act authorizes
the replacement of the total $3,365,000 indebtedness with an internal note payable to the Motor
Fuels Tax Scholarship Reserve Fund secured by the pledged health clinics third party revenues
at the same terms of interest and maturity as the original face value of the bonds.
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SECTION 5. PROVISIONS AS CUMULATIVE

The provisions of this Act shall be cumulative to existing law.

SECTION 6. SEVERABILITY

The provisions of this Act are severable and if any part or provision hereof shall be held
void the decision of the court so holding shall not affect or impair any of the remaining parts or
provisions of this Act.

SECTION 7. EFFECTIVE DATE: EMERGENCY DECLARED

It being immediately necessary for the welfare of the Cherokee Nation, the Council hereby
declares that an emergency exists, by reason whereof this Act shall take effect immediately upon
its approval and signatures.

SECTION 8. SELF-HELP CONTRIBUTIONS
To the extent that this Act involves programs or services to citizens of the Nation or others,

self-help contributions shall be required, unless specifically prohibited by the funding agency, or
a waiver is granted due to physical or mental incapacity of the participant to contribute.

Passed by the Cherokee Council on the 10™ day of November, 2008

y y mdzﬁ/
Meredith Frailey, Speaker
Council of the Cherokee Nation

ATTEST:

Don Garvin, §ecretary
Council of the Cherokee Nation
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Approved and signed by the Principal Chief this 14th day of November, 2008

= Chadwick Smifh, Principal Chief
Cherokee Nation
ATTEST:
N vble f—

Melanie Knight, Segrethry of State
Cherokee Nation
YEAS AND NAYS AS RECORDED:
Bill John Baker Yea Chris Soap Yea
Tina Glory Jordan Yea Meredith A. Frailey Yea
Joe Crittenden Yea Cara Cowan Watts Yea
Jodie Fishinghawk Yea Buel Anglen Yea
David W. Thornton, Sr. Yea Bradley Cobb Yea
Janelle Lattimore Fullbright Yea Chuck Hoskin, Jr. Yea
Don Garvin Yea Julia Coates Yea
Harley Buzzard Yea Jack Baker Yea

Curtis Snell Yea
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The Cherokee Nation

Health Care System Bonds

Series 2006

Debt Service Schedule

Date Principal Coupon Interest Total P+

06/01/2007 - . 582,391.11 582,391.11
12/01/2007 1,540,000.00 4.100% 655,190.00 2,195,190.00
06/01/2008 - - 623,620.00 623,620.00
12/01/2008 1,530,000.00 4.100% 623,620.00 2,153,620.00
06/01/2009 - - - 592,25500  592,255.00
12/01/2009 1,595,000.00 4.100% 592,255.00 2,187,255.00
06/01/2010 - - 559,557.50 559,557.50
12/01/2010 1,660,000.00 4.100% 559,557.50 2,219,557.50
06/01/2011 - - 525,527.50 525,527.50
12/01/2011 1,725,000.00 4.100% 525,521.50 2,250,527.50
06/01/2012 - - 490,165.00 490,165.00
12/01/2012 1,795,000.00 4.300% 490,165.00 2,285,165.00
06/01/2013 - - 451,572.50 451,572.50
12/01/2013 1,875,000.00 4.300% 451,572.50 2,326,572.50

_oeo1/2004 o - 411,260.00 _ 411,260.00
12/01/2014 1,955,000.00 4.300% 411,260.00 2,366,260.00
06/01/2015 - - 369,227.50 369,227.50
12/01/2015 2,040,000.00 4.300% 369,227.50 2,409,227.50
06/01/2016 - - 325,367.50 325,367.50
12/01/2016 _2,125,000.00 4.300% 325,367.50 2,450,367.50
06/01/2017 - - 279,680.00 279,680.00
12/01/2017 2,220,000.00 4.600% 279,680.00 2,499,680.00
06/01/2018 - - 228,620.00 228,620.00
12/01/2018 2,320,000.00 4.600% 228,620.00 2,548,620.00
06/01/2019 - o - 175,260.00 175,260.00
12/01/2019 2,425,000.00 4.600% 175,260.00 2,600,260.00
06/01/2020 - - 119,485.00 119,485.00
12/01/2020 2,540,000.00 4.600% 119,485.00 2,659,485.00
06/01/2021 - - 61,065.00 61,065.00
12/01/2021 2,655,000.00 4.600% 61,065.00 2,716,065.00

Total $30,000,000.00 - $11,662,906.11 $41,662,906.11

Yield Statistics

Bond Year Dollars ~ . $261,298.33

Average Life _ == . 8710 Years

Average Coupon . o 4.4634445%

Net Interest Cost (NIC) — —— 4.6069586%

True Interest Cost (TIC) - - 4.6349560%

Bond Yield for Arbitrage Purposes - i 4.8492662%

All Inclusive Cost (AIC) - ] I 5.1657065%

IRS Form 8038

NetInterest Cost — 4.4634445%

Weighted Average Maturity o 8.710 Years
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